37. Adopt resolution confirming Consumer Price Index increases in sewer benefit
assessment rates for County Service Areas (CSAs) 2, 7,10, 20, and for CSA No. 5 -
Sand Dollar (Zone C and S) confirm benefit assessment charges remain
unchanged from fiscal year 2024-25, schedule a public hearing on June 10, 2025,
at 9:00 am or thereafter, to consider the proposed sewer benefit
assessment/service charge reports, and take related actions ()



County of Santa Cruz Board of Supervisors

Agenda Item Submittal

From: Community Development and Infrastructure

Subject: 2025-26 Sanitation County Service Area Benefit Assessments for
CSAs 2, 5, 7,10, and 20

Meeting Date: March 11, 2025

Formal Title: Adopt resolution confirming Consumer Price Index increases in sewer
benefit assessment rates for County Service Areas (CSAs) 2, 7,10, 20, and for CSA No.
5 - Sand Dollar (Zone C and S) confirm benefit assessment charges remain unchanged
from fiscal year 2024-25, schedule a public hearing on June 10, 2025, at 9:00 am or
thereafter, to consider the proposed sewer benefit assessment/service charge reports,
and take related actions

Recommended Actions

1. Adopt a resolution confirming previously approved Consumer Price Index
increase in benefit assessment charges for CSA No. 2 - Place de Mer, CSA 7
(Zone 1 and 2) — Boulder Creek, CSA No. 10 - Rolling Woods/ Woods Cove, and
CSA No. 20 - Trestle Beach, and for CSA No. 5 - Sand Dollar (Zone C and S)
benefit assessment charges remain unchanged from fiscal year 2024-25;

2. Schedule a public hearing for Tuesday, June 10, 2025, at 9:00 a.m. or thereafter,
to consider the proposed sewer benefit assessment/service charge reports;

3. Approve the Notice of Public Hearing;

4. Direct the Clerk of the Board to publish the Notice of Public Hearing, in a
newspaper of general circulation, once a week for two consecutive weeks prior to
the date of the hearing, as required by Government Code Section 6066 and
County Code Chapter 4.26.

Executive Summary

To adequately fund the ongoing operation of the County Service Areas sewer systems,
it is necessary to increase the benefit assessment/service charges by the Consumer
Price Index (2.4%) for CSAs 2, 7, 10, and 20. No change in benefit assessment /
service charges is required for CSA 5. Additionally, it is required that a public hearing be
set to consider objections and protests, if any, to the data included in the benefit
assessment/service charge reports for the Sanitation CSAs.

Discussion

The costs for goods and services have increased over the past year. Therefore, it is
necessary to increase the sewer benefit assessment charge to maintain and operate
the sewer systems in CSAs 2,7,10, and 20 by 2.4 percent per: Consumer Price Index,
San Francisco Area — December 2024 : Western Information Office : U.S. Bureau of
Labor Statistics.

CSA No. 5, Sand Dollar’s (Zone C and S) operational budgets do not require an
increase, and sewer benefit assessment charges will remain the same as fiscal year
2024-25.

The proposed benefit assessment / service charges are proposed as follows:


https://www.bls.gov/regions/west/news-release/consumerpriceindex_sanfrancisco.htm
https://www.bls.gov/regions/west/news-release/consumerpriceindex_sanfrancisco.htm
https://www.bls.gov/regions/west/news-release/consumerpriceindex_sanfrancisco.htm

CSA CSA Name Supervisor Rate Code 2024-25 Rates 2025-26 Rates

No. District S per year S per year
Zone A - Apartments $1,411.19 $1,445.06
Zone H - Hill $119.31 $122.17
2% Place de Mer 2
Zone P - Park $1,411.19 $1,445.06
Zone T - Townhouse $1,517.64 $1,554.06
Zone C - Canon Del Sol $2,069.37 $2,069.37
5 Sand Dollar 2
Zone S - Sand Dollar $2,109.91 $2,109.91
Zone 1 - Condominium $2,477.10 $2,536.55
Zone 1 - Single Family $2,747.51 $2,813.45
Zone 1 - Commercial Flat Rate $1,895.67 $1,941.17
7*  Boulder Creek 5 Zone 1 - Commercial per HCF** $8.65 $8.86
Zone 2 - Single Family (Connected to Sewer) $3,728.81 $3,818.30
Zone 2 - Fire Station $7,457.62 $7,636.60
Zone 2 - Stand By (Vacant Buildable Parcel) $932.20 $954.57
. Rolling Woods $323.11 $330.86
10+ Rolling Woods 5 Woods Cove $323.11 $330.86
/ Woods Cove
Pasatiempo Golf Course $6,069.68 $6,215.35
20* Trestle Beach 2 Trestle Beach $4,178.67 $4,278.96

* 2.4% CPI Increase for FY 2025/26
** HCF - Hundred Cubic Feet

According to Santa Cruz County Code Section 4.26, the Deputy CAO/Director of
Community Development and Infrastructure must annually compute the benefit
assessment/service charges for County Service Areas (CSAs) and submit a report to
the Board of Supervisors describing each parcel of real property receiving the special
benefit and the amount of the charge per CSA for each parcel for the upcoming fiscal
year.

With the Board’s approval, Community Development and Infrastructure will place the
sewer service charge reports electronically on file with the Clerk of the Board. These
reports detail the Assessor’s parcel number, characteristics of the property and the
amount of the benefit assessment/service charges. The reports will be available online
on or before May 26, 2025, which will allow for public review two weeks before the
proposed June 10, 2025, public hearing. The service charge report must be approved
by the Board and forwarded to the Auditor-Controller-Treasurer-Tax Collector by August
8, 2025, to be included in the 2025-26 property tax assessment roll.

Financial Impact

The annual CPI increases for County Service Areas 2, 7, 10, and 20 are necessary to
adequately fund the CSA’s revenue requirements to operate the sewer systems. County
Service Area 5 revenue will remain the same as last fiscal year. Below is a tabulation of
the revenue that would be generated at the proposed rates.

Total Proposed

Revenue Revenue Fund
CSA 2 $119,560 GL 625143 - 42024
CSA5 $384,290 GL 625200 - 41866
CSA 7 Zone 1 $666,870 GL 625105 - 41866
CSA 7 Zone 2 $74,460 GL 625106 - 41866

CSA 10 $57,830 GL 625170 - 41866



CSA 20 $94,140 GL 625230 - 41866

Strategic Initiatives
Equity Framework - County Facilities & Infrastructure
Operational Plan - Operational Excellence

Submitted By:
Matt Machado, Deputy CAO / Director of Community Development and Infrastructure

Recommended By:
Carlos J. Palacios, County Administrative Officer

Artificial Intelligence Acknowledgment:
Artificial Intelligence (Al) did not significantly contribute to the development of this
agenda item.
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A RESOLUTION CONFIRMING PREVIOUSLY APPROVED INCREASE IN BENEFIT

BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

RESOLUTION NO.

On the motion of Supervisor
duly seconded by Supervisor

the following resolution is adopted:

ASSESSMENTS/SERVICE CHARGES FOR COUNTY SERVICE AREAS NO. 2 PLACE DE MER, NO. 5
SAND DOLLAR, NO. 7 BOULDER CREEK, NO. 10 ROLLING WOODS / WOODS COVE, AND NO. 20

TRESTLE BEACH

Be It Resolved and Ordered by the Board of Supervisors of the County of Santa
Cruz as follows:

Section 1. Benefit assessments/service charges for parcels within the County
Service Areas No. 2 Place De Mer, No. 5 Sand Dollar (Zone C and S), No. 7 Boulder Creek (Zone 1
and 2), No. 10 Rolling Woods / Woods Cove, and No. 20 Trestle Beach for the 2025/2026 fiscal
year and for each fiscal year thereafter unless increased by the Consumer Price Index for all
Urban Consumers for the San Francisco-Oakland-San Jose Metropolitan Area or changed by
Resolution of the Board adopted after any public hearing and proceedings required by law, shall
be as follows:

i 2024-2 2025-2
CSA CSA Name Sup!erv.lsor Rate Code 024-25 Rates 025-26 Rates
No. District S per year S per year
Zone A - Apartments $1,411.19 $1,445.06
Zone H - Hill $119.31 $122.17
2* Place de Mer 2
Zone P - Park $1,411.19 $1,445.06
Zone T - Townhouse $1,517.64 $1,554.06
Zone C - Canon Del Sol $2,069.37 $2,069.37
5 Sand Dollar 2
Zone S - Sand Dollar $2,109.91 $2,109.91
Zone 1 - Condominium $2,477.10 $2,536.55
Zone 1 - Single Family $2,747.51 $2,813.45
Zone 1 - Commercial Flat Rate $1,895.67 $1,941.17
7*  Boulder Creek 5 Zone 1 - Commercial per HCF** $8.65 $8.86
Zone 2 - Single Family (Connected to Sewer) $3,728.81 $3,818.30
Zone 2 - Fire Station $7,457.62 $7,636.60
Zone 2 - Stand By (Vacant Buildable Parcel) $932.20 $954.57
. Rolling Woods $323.11 $330.86
10+  Rolling Woods 5 Woods Cove $323.11 $330.86
/ Woods Cove
Pasatiempo Golf Course $6,069.68 $6,215.35
20* Trestle Beach 2 Trestle Beach $4,178.67 $4,278.96

* 2.4% CPI Increase for FY 2025/26
** HCF - Hundred Cubic Feet
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RESOLUTION NO.
Page -2-

Section 2. Benefit Assessment/Service Charge Exemptions: Benefit assessments
/service charges will not be levied on parcels in the following categories:

1. Common area parcels.
2. Parcels with an assessed valuation of $5,000.00 or less.

3. Unbuildable parcels as determined by Planning and Environmental Health
regulations.

4. Parcels used solely for, and dedicated to, providing private water supply to
residential areas (well or tank sites).

PASSED AND ADOPTED by the Board of Supervisors of the County of Santa Cruz,

State of California, this day of ,20__, by the following vote:
AYES: SUPERVISORS
NOES: SUPERVISORS
ABSENT: SUPERVISORS

ABSTAIN: SUPERVISORS

Chairperson of said Board

ATTEST:
Clerk of said Board

Approved as to form:

Signed by:

Mickarl Do Smidt

77B7BAAA5B324F0... 3/4/2025

Office of County Counsel

Distribution: County Counsel
Public Works
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NOTICE OF PUBLIC HEARING ON BENEFIT ASSESSMENT/SERVICE CHARGE
REPORTS FOR VARIOUS COUNTY SERVICE AREAS
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NOTICE IS HEREBY GIVEN that on Tuesday, June 10, 2025, at 9:00 a.m. or thereafter, in the
Board Chambers, Room 525, County Governmental Center, 701 Ocean Street, Santa Cruz, California, the Board
of Supervisors will consider adoption of a resolution confirming the 2025/2026 benefit assessment/ service
charge reports listing the charges to be levied on each parcel based on the rate chart found below:

CSA CSA Name Sur)_er\{lsor Rate Code 2024-25 Rates 2025-26 Rates
No. District S per year S per year
Zone A - Apartments $1,411.19 $1,445.06
Zone H - Hill $119.31 $122.17
2* Place de Mer 2
Zone P - Park $1,411.19 $1,445.06
Zone T - Townhouse $1,517.64 $1,554.06
Zone C - Canon Del Sol $2,069.37 $2,069.37
5 Sand Dollar 2
Zone S - Sand Dollar $2,109.91 $2,109.91
Zone 1 - Condominium $2,477.10 $2,536.55
Zone 1 - Single Family $2,747.51 $2,813.45
Zone 1 - Commercial Flat Rate $1,895.67 $1,941.17
7*  Boulder Creek 5 Zone 1 - Commercial per HCF** $8.65 $8.86
Zone 2 - Single Family (Connected to Sewer) $3,728.81 $3,818.30
Zone 2 - Fire Station $7,457.62 $7,636.60
Zone 2 - Stand By (Vacant Buildable Parcel) $932.20 $954.57
. Rolling Woods $323.11 $330.86
10+ Rolling Woods 5 Woods Cove $323.11 $330.86
/ Woods Cove
Pasatiempo Golf Course $6,069.68 $6,215.35
20* Trestle Beach 2 Trestle Beach $4,178.67 $4,278.96

* 2.4% CPI Increase for FY
2025/26
** HCF - Hundred Cubic Feet

Notice is further given that at the time, date and place stated above, the Board of Supervisors
shall hear and consider all objections or protests, if any, to the benefit assessment/service charge reports. The
reports will be on file with the Clerk of the Board of Supervisors on or before May 27, 2025 and will be
available for public review. If you have any questions regarding the reports, please call (831) 454-2160.

Upon the conclusion of the Public Hearing on the above assessments/service charge reports, the
Board of Supervisors may adopt, revise, change, reduce or modify any of the reports as needed. Disclaimer: Rate
code assignments are based on the best available data provided by the Assessor’s Office, field inspections, and
historical data collected by the District. Property owners may contact the District to confirm or update rate
codes if there is a concern about accuracy (831) 454-2160 or email dpwsanitation@santacruzcounty.us.



The County of Santa Cruz does not discriminate on the basis of disability, and no person shall, by
reason of a disability, be denied the benefits of its services, programs or activities. The Board of Supervisors
chambers is located in an accessible facility. The County complies with the Americans with Disabilities Act
(ADA). Questions regarding accommodations under the ADA should be directed to the Clerk of the Board at
(831) 454-2323.

As a courtesy to those persons affected, please attend the meeting smoke and scent free.

BY ORDER OF THE BOARD OF SUPERVISORS
By: Chief Deputy Clerk
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